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Kristin K. Mayes
DOCKETED BY
LAY
IN THE MATTER OF THE APPLICATION DOCKET NO. W-01445A-05-0389

OF ARIZONA WATER COMPANY FOR
AN EXTENSION OF ITS CERTIFICATE NOTICE OF FILING OF COMPLIANCE
OF CONVENIENCE AND NECESSITY AT

ITEM/REQUEST FOR ADDITIONAL TIME

REQUIREMENT

On February 2, 2006 the Commission entered Decision No. 68442 in the above-
captioned docket. Decision No. 68422 (the “Decision”) approved Arizona Water
Company's (the “Company”) application for an extension of its Certificate of
Convenience and Necessity for its Coolidge system. The first ordering paragraph of the
Decision, at page 5, conditioned the approval of the extension on the conditions

recommended by Staff, as set forth in Finding of Fact No. 18.

On February 1, 2007 Administrative Law Judge Marc E. Stern, via a procedural
order, approved the Company’s request for an extension of time, until February 2, 2008,

to comply with the Decision.

The Company is now requesting an additional 365 days beyond the current
compliance date, i.e., an extension to February 2, 2009, to comply. In support of this

request, the Company presents the following reasons:
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For the Skousen Farms development (Parcel One in the Decision), a
copy of the developer's ADEQ Certificate of Approval to Construct is
attached hereto as Attachment A. For the Lorenson Land and Cattle
development (Parcel Two in the Decision), the Company filed copies of
the developer's ADEQ Certificate of Approval to Construct and a Main
Extension Agreement in this docket on December 27, 2006, together
with a copy of a Certificate of Assured Water Supply for the Skousen
Farms development (as the Company pointed out at page 2, line 23 of
its December 27 filing, the Lorenson Land and Cattle development will
not involve subdivided land; therefore, pursuant to A.R.S. 45-576, a
Certificate of Assured Water Supply is not necessary). Therefore, the
Company has now complied with the Decision with respect to Parcels

One and Two.

With respect to the Vail and Kleck, LLC development (Parce! Three in
the Decision), the Company has received an updated development
status report, dated September 27, 2007, from Kam Talebi, the
Managing Partner of Vail and Kleck, LLC. A copy of the report is
attached hereto as Attachment B. Mr. Talebi’'s letter confirms that Vail
and Kleck, LLC is continuing with its plans to develop its property, but,
understandably, market conditions have had an effect. In addition, Mr.
Talebi has already confirmed his desire that the Company retain a
Certificate of Convenience and Necessity for Parcel 3 and that water
service will be required for the planned development per a letter that Mr.

Talebi filed in this docket on January 17, 2007.

Finally, and, perhaps, most compelling, the Company is providing water
service to 15 customers in the expansion area approved in the Decision.
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In consideration of the fact that, except for Parcel 3, as noted above, the

Company has filed all of the compliance items required by the Decision,
the Company submits that water service to these customers should not
be subjected to any interruption, as the Company is in substantial

compliance with the Decision.

In consideration of the foregoing, the Company respectfully requests another
year, until February 2, 2009, to comply with the remaining conditions with respect to
Parcel 3. This request should not prejudice any other party and, as noted above, the
lack of an extension would result in significant adverse prejudice to the developer who is
proceeding in good faith to develop its property in reliance upon the Decision and to the

customers in the expansion area.
RESPECTFULLY SUBMITTED this 13th day of December 2007.

ARIZONA WATER COMPANY

), :
By: W/ 4///\1&&044@/

Robert W. Geake

Vice President and General Counsel
ARIZONA WATER COMPANY

Post Office Box 29006

Phoenix, Arizona 85038-9006
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Original and thirteen (13) copies of the foregoing filed the 13" day of December 2007
with:

Docket Control Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing was mailed this 13" day December 2007 to:

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ernest G. Johnson, Director
Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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ATTACHMENT A

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
CERTIFICATE OF APPROVAL TO CONSTRUCT
WATER FACILITIES

Page 1 Of 2

ADEQ File No: 20060473 LTF No: 40245
Svstem Name: Az Water Co - Coolidge Svstem Number: 11014

Project Owner: Skousen & 87, Llc

Address: 8800 N. Gainey Center Dr, #225, Scoutsdale, AZ 85233

Project Location: Florence County : Pinal
Description: SKOUSEN FARMS SUBDIVISION. INSTALLATION OF

APPROXIMATELY 19,891 LF OF 8-INCH C-900 PVC WATERLINE
AND RELATED FITTINGS. TO SERVE 469 SINGLE-FAMILY
RESIDENTIAL LOTS.

Approval to consiruct the above-described facilities as represented in the approved documents on
file with the Arizona Department of Environmental Quality is hereby given subject to provisions
I through 8 continued on page 2 through 2

1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2,
Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona
Administrative Code.

Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Completion
and forward it to the Central Regional Office located in Phoenix. If all requirements have been
completed, that unit will issue a Certificate of Approval of Consuruction. R18-5-507(B), Ariz.
Admin.Code. Atthe project owner's request, the Department may conduct the final inspection
required pursuant to R18-5-507(B); such a request must be made in writing in accordance with the
time requirements of R18-5-507(C), Ariz. Admin. Code.
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3. This certificate will be'void if construction has not started within one year after the Certificate of
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is
not completed within three years of the approval date. Upon receipt of a written request for an
extension of time, the Department may grant an extension of time; an extension of time must be in
writing. R18-5-505(E), Ariz. Admin. Code.

4, Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction
has been issued by the Department. R18-3-507(A), Ariz. Admin. Code.

i

Reviewed by: FMS ‘; e /. ;f ‘
By: pliit L/~ fey

Kwame A.?A gyarel,%P.E, Date

o5 FileNo: 20060473 Manager, Drinking Water and
CrRe N cBRRS Wastewater Engineering Review
Regional Officer  Cenwal e E
Cwner: Skousen & 87, Lic Water Quality Division
County Health Depariment:  Pinal
Engineer: United Engineering Group
lanning and Zoning/Az Corp. Commission
Engineering Review Darabuse - Hir021




APPROVAL TO CONSTRUCT
WATERLINE EXTENSION

ADEQ FILE No. 20060473

PAGE 2 OF 2: PROVISIONS CONTINUED

Approval of Construction (AOC) will not be issued until data is obtained and
verified for Pressure and Leakage Tests and Disinfection Sampling of constructed
water lines. It is recommended that the Engineer’s Certificate of Completion
(ECC) Data Required Sheet be completed in full, showing actual pressures and
sampling data. Data required with ECC sheet can be found under heading - Safe
Drinking Water and subheading - Technical Engineering/Plan Reviews
hitp:/rewww.azdeg.govs function/forms/appswater himl#sdw.

The public water system shall ensure that backflow-prevention is in accordance
with A.A.C. R18-4-115.

Operation of a newly constructed facility shall not begin until a Certificate of
Approval of Construction has been issued by the Department.

Before construction of a modification, expansion, or alteration of this distribution
system begins, a separate Approval to Construct a pplicable to each addition must
be obtained. A.A.C. R18-5-505(B).
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Vail and Kieck, LLC
18734 Melrose Chase
Eden Praine, MN 55347

September 25, 2007

Arizona Water Company

Atin: Michael Loggins

3805 N. Black Canyon highway
Phoenix, AZ 85015

Dear Michael,

I wanted to follow-up regarding the 160 acres of land which we own in the city of
Coolidge on Vail and Kleck. We have heen reviewing our plans and in the process of
revaluating our plans redevelop this property earlier. Our plans include redevclopment as
early as within twenty four months. If market conditions change however, we will
revisit these timelines. If you bave any questions, please feel free to contact me directly
at 612.281.9490.

Sincerely, -

+ ,f' , (;3 //%

Kam Talebi *
Managing Partner
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